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Governor's Budget D

1. Governor's Proposed Options
Cuts to State Need Grant, Elimination of Work Study, 10-20% Cut

2. Governor's "Book 1 Budget"
- To be released on Monday, November 21

Must be balanced within currently expected revenue

3. Governor's "Book 2 Budget"
Released at the beginning of the Legislative Session

Balanced budget that includes revenue options to reduce cuts




Eliminate State Need Grant fin:

-$303 millior

Alternative: Reduce maximum State Need Grant award - -$68.4 millior
by 25%

Alternative: Limit State Need Grant eligibility to public -$30.6 millior
institutions | .

Alternative: Reduce State Need Grant eligibility to 55 -$25.5 millior
percent of MFI

Reduce state support to colleges and universities by 20 |
percent

-$222 millior

Alternative: Reduce by 15 percent (*)

-$166 millior

Alternative: Reduce by 10 percent

-$111 millior

Suspend State Work Study program (¥)

-$8 millior
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-|Base SNG Funding

Q?fiflncreases for Unfunded Students

Reduction of award amount fbr 55%-

65% of MF

“lIncreases in SNG to match Tuition
;;;_Hikes

Gap in funding all eligible students

Increase in eligibility from 55%-70% of .
 |MFI il

f ‘*i‘lz-; ,,+$144,229;.000?

$124,900,000

~ $13,000,000
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$121 092 889’

12005- 13 Net

-$104,421,889




Actual Funding Provided for SNG

Total Funding Needed to Serve Eligible
Populatlon

Annual EI|g|bIe but Unserved Funding Gap : ) o $8 017,285 $121, 092 889 1410%

Actual Students Served by SNG

Total Students Eligible for SNG. | | approx 56, 500 exp 95, OOO 68%

Eligible, but Unserved SNG Students 1,300 27, 000 1977%




Proposa

- 75%, cut

Less than 50% MF $2719  -$2,719

51-55% MFI 70% -$2,502

56-60% MFI 65% -$2.829

45%cut=

60% -$1,632  -$3,264
37%, cut=

50% . -$1,360  -$4,134

61-65% MFI

66-70% MFI




House & Senate Hold Public Hearing on Gov's Budget

é Ways & Means Committee hold day-long
hearings

é Relevant sub-committees hold hearings on
budget |

e Policy committees may hold Work Session on for
stakeholder perspectives



~ W&M Budget Develo

Ways & Means Chair & V-Chair are primary budget
writers

Legislative Leadership & W&M Committee
determine the pie slices

Governor's staff & W&M Committee staff are
heavily influential

W&M Members & Policy Chairs decide priorities
within pie slices
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Policy Committee Chair holds hearings on bills to build
their relevant piece of the pie within policy cut-off:

Governor's & Legislative leadership priorities
> Committee membership priorities'

Stakeholder priorities



. HOUSe & S en .

1. Bills passed by policy committees that have a fiscal
impact must passed by the W&M Committee

2. House & Senate release their version of the budget,
which includes their policy priorities

3. New policy bills are introduced into W&M after the
policy cut off to reflect budget negotiations




e Re-establish'ed“the requirement for a'2]3fmajority vote on any
revenue related bill: '

Raising taxes
Lowering taxes
Closing tax loopholes

e Raising fees (tuition not included)

e Allows for 34 of 98 House members or 17 of 49 Senators to block a
revenue vote

e Revenue options can be passed by a simple majority_, but must be sent
to the voters for a statewide vote



Higher Educatio

> State support for higher education has steadily declined over
the last two decades and plummeted in the last three years.

> The 2009-11 biennium marked the shift at 4-year institutions
from a majority state support to a majority student support

> Total reductions amount to more than $1 billion in funding
cuts
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1987-89 Operating Budget ..~ 2011-13 Operating Budget

S
=

4-year
E 2-year

Other

Total Budget $10.17 Billion Total Budget $32.12 Billion

Sources: LEAP & OFM
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2008 136' 51 322975

2010 160771 338,100

2013 Projected © 151,150 307,842 s

| 0BwW/AddonalCuls 142250 290190 20078 40418

Source: State Board for Community & Technical Colleges
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Source: Postsecondary Opportunity



